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ACTION L-02 

INFO OCT-OI ARA-10 ISO-00 CIAE-00 COME-00 DODE-00 DOTE-00 

EB-07 FMC-02 INR-07 NSAE-00 CG-00 OFA-01 DLOS-05 /035 W 

082315 

R 282033Z APR 75 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 8553 

UNCLAS CARACAS 4465 

EO 11652: NA 
TAGS: EWWT PFOR 

SUBJ: COASTAL SHIPING - LAW OF PROTECTION AND DEVELOPMENT OF 
THE NATIONAL MERCHANT MARINE 

REE: STATE 094389 

1. ARTICLE 3, PARA 1, PRVODES THAT "COASTAL NAVIGATION OF 
ANY KIND WHATSOEVER, AND DOMESTIC NAVIGATION IN GENERAL IS 
RESERVED TO WATERCRAFTS OF DOMESTIC REGISTRY WHICH SHALL ADDITIONALLY 
COMPLY WITH ALL CONDITIONS REQUIRED BY ARTICLE 7 OF THIS LAW." 

ARTICLE 7 PROVIDES THAT "FOR THE PURPOSES OE PROTECTING AND 
DEVELOPING THE NATIONAL MERCHANT MARINE A RESERVATION OF CARGOES 
IS ESTABLISHED" PROVIDING THAT VESSELS BE: (A) REGISTERED AND 
RECORDED PURSUANT TO VENEZUELAN LAW; (B) IF OWNER OF A VESSEL 
IS VENEZUELAN CITIZEN, HE MUST RESIDE IN VENEZUELA; IE 
VESSEL IS JOINTLY OWNED THEN MORE THAN EIGHTY PER CENT (80) 

OF HER VALUE SHALL BELONG TO VENEZUELAN CITIZEN RESIDING IN 
VENEZUELA; AND (C) UNDER PARTNERSHIP, OWNERSHIP SHALL BE 
INCORPORATED PURSUANT TO VENEZUELAN LAWS AND HAVE ITS PRINCIPAL 
DOMICILE AND HEADQUARTERS IN VENEZUELA. THE PRESIDENT 
AND MANAGER OF THE CORPORATION, OR THEIR SUBSTITUTES, 

AND AT LEAST THREE-FOURTHS (3/4) OF ALL DIRECTORS AND 
ADMINISTRATORS SHALT. BE VENEZUELAN CITIZENS AND MORE THAN 
EIGHTY PERCENT (80) OF STOCK MUST BELONG TO VENEZUELAN CITIZENS 
OR VENEZUELAN COMPANIES. 

2. SUGGEST INTERESTED PARTIES CONTACT VENEZUELAN EMBASSY IN 
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THE UNITED STATES AND/OR VENEZUELAN ATTORNEY EOR INTERPRETATION 
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